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Infectious
financial
information

CORONAVIRUS & YOUR FINANCES
Over the past several months, the pandemic
has led many Americans to financial hardships.
Individuals are fearful of how they’ll meet their
financial obligations. The stimulus package may
help alleviate some of the concerns, but what
about those who still won’t make ends meet?
When those funds have been exhausted, what
options are next?
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TAKEAWAYS
FROM THE
CARES ACT
In response to the economic fallout of the COVID-19 pandemic, the CARES Act
contains a number of essential measures important to the financial security of the
American population. This far-reaching legislation offers protection and support to
small businesses, hospitals, and individuals, such as more flexibility with your
retirement accounts. Here, we’ll discuss some of the changes and the impact they
may bring to your retirement income strategies:

DID YOU
KNOW?
RMDs are
suspended for
2020.
Roth IRA
conversions can
result in
substantial tax
savings.
Cash QCDs are
fully deductible.

1. Required Minimum Distributions (RMDs) are suspended for
2020. These include 401(k)s, 403(b)s, 457(b) plans, and IRAs. This
gives retirees the opportunity to leave their investment portfolios
alone for another year to recover losses incurred during the volatile
markets. Those that have already taken their RMD for 2020, the
CARES Act doesn’t allow for repayment of the RMD back to their
retirement plan. However, there’s a 60-day grace period which allows
RMDs to be rolled over into a new IRA.1
2. Roth IRA conversions during this time could result in
substantial tax savings while markets are down, and tax rates are
lower. Since the bill allows you to skip RMDs for 2020, you can
convert assets from a traditional IRA to a Roth IRA without having to
satisfy the typically required RMD.2
3. Cash contributions to qualified charities are fully
deductible up to 100% of a taxpayer’s adjusted gross
income (up from 60% previously). Taxpayers who don’t
itemize their deductions are entitled to a “above-the-line”
deduction of up to $300 for qualified charitable
contributions.3

1.2. https://www.aarp.org/money/taxes/info-2020/ed-slott-more-rmd-answers.html
3. https://www.marketwatch.com/story/covid-19-crisis-creates-a-perfect-opportunity-for-roth-ira-conversions-2020-04-15
https://www.kiplinger.com/article/retirement/T037-C032-S014-why-retirees-should-care-about-the-cares-act.html
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Not too long ago, everything was normal and seemingly under
control. Since then, the spread of the pathogen has shaken
the foundation of the world we once knew and exposed the
vulnerabilities of our health care systems. On March 26,
2020, the U.S. surpassed China and Italy to become world
leader in virus cases and deaths.1 As more confirmed cases
arise, this has become a somber reminder of how brittle our
health can be and more importantly the value of having a life
insurance policy.
Should you get life insurance during a pandemic? While the
simple answer is yes, it shouldn’t take a health crisis for you
to consider financial protection for you and your family.
When planning for the unexpected, life insurance is one of
the best tools. It can help your family maintain the lifestyle
they’ve become accustomed to and provide them with
greater financial security for many years ahead. And if you
already have a policy in place, now is a good time to revisit
your coverage to ensure it’s sufficient.
The crisis may have challenged us with a new way of living,
but our world doesn’t stop. We want to assure you that our
team will continue to adapt and pursue the best interests of
our clients. Don’t leave your family’s future financial security
up to chance. Having coverage in place now could give you
one less thing to worry about during these difficult times.
Contact us at (704) 216-2260 to schedule a complimentary
consultation on your life insurance options, all from the
comfort of your own home.

DO YOU NEED
LIFE INSURANCE?

"... it shouldn’t take a health crisis for you to consider
financial protection for you and your family."
1. https://www.usatoday.com/in-depth/news/nation/2020/04/21/coronavirus-updates-how-covid-19-unfolded-u-s-timeline/2990956001/
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MAKING ENDS MEET
Withdrawing from your 401(k) savings may sound
tempting, but there are other alternative options.
You work hard for your 401(k) savings plan. They’re not
something that has been saved overnight but has
taken many years of contribution. The value of your
account could be worth much more years from now if
left untouched. If you find yourself asking this
question, give us a call at (704) 216-2260 . Let us
explore these avenues and develop a strategy to help
you restore financial stability all the while protecting
your retirement future.

ANALYZE THIS FROM A CASE-BY-CASE PERSPECTIVE:

Reduce monthly expenses. Do you have monthly subscriptions that can be temporarily suspended
or discontinued entirely to cut monthly costs? Examples include Netflix, Hulu, YouTube TV, etc.
Consider keeping only one subscription that works for the entire family.
Student loans. The stimulus package offers a six-month payment break for individuals with federal
loans.1 This means individuals are automatically enrolled into this program by default. Payments will
not be due within the next six months from March 2020 through September 2020. Interest will not
be incurred; therefore, the outstanding amount on the loan won’t increase during this period.
Borrowers are allowed to opt out of this program by calling their servicing provider.
Utilize emergency funds. Resort to emergency funds first. In theory, this is why emergency funds
were set up to begin with–a means of easy access during unprecedented times.
Selling some stocks for immediate cash. The question of whether or not selling stocks during a
crisis is smart has become a common question amongst investors. It’s important to not panic-sell.
Instead, allow us to offer you a no-cost, no obligation consultation to present you with options that’ll
best suit your situation.
Refinancing student loan debt, mortgage payments, or car payments. If your
student loan lender didn’t fall under the stimulus package, consider refinancing or
going into forbearance. Although prolonging the life of the loan long term isn’t
something we’d want to do, it can offer short term relief. This also applies to
mortgage and car payments.

1. https://www.forbes.com/sites/advisor/2020/03/26/what-to-do-about-your-student-loans-during-the-coronavirus-covid-19-crisis/#4d89ec151509

CORONAVIRUS
SUDOKU CHALLENGE

As many of us are stuck at home, we wanted to bring you some infectious, quarantinesafe fun! Pass the time with these 4 games of Sudoku
Sudoku is a logic-based, combinatorial number-placement puzzle. The objective is to fill a 9×9 grid
with digits so that each column, each row, and each of the nine 3×3 subgrids that compose the grid
contain all of the digits from 1 to 9.
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